
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
INTERIM FINANCIAL REPORT 2010 
OF THE KA FINANZ GROUP 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 



 2 

TABLE OF CONTENTS 
 
 
INTERIM MANAGEMENT REPORT  
Economic environment               3 
Development of business in the first half of 2010           4 
Total assets                 4 
Own funds                 4 
Payment of guarantee fees to the Republic of Austria – restructuring contributions    5 
Liquidity situation                5 
Risk structure                6 
Structure of results                6 
Results according to the Austrian Commercial Code –  
separate financial statements              7 
Changes in the corporate structure             8 
Outlook                 8 
 
INTERIM FINANCIAL STATEMENTS OF THE KA FINANZ GROUP  
Statement of financial position of the KA Finanz Group          9 
IFRS Income Statement of the KA Finanz Group         10 
Statement of comprehensive income           11 
Statement of cash flows             11 
Statement of changes in equity            12 
Notes to the interim financial statements of the KA Finanz Group       13 
 
STATEMENT BY THE LEGAL REPRESENTATIVES ON THE INTER IM 
FINANCIAL REPORT             15 
 
Balance sheet of KA Finanz AG according to the Austrian Commercial Code     16 
Income statement of KA Finanz AG according to the Austrian Commercial Code    17 
Regulatory own funds of KA Finanz AG according to the Austrian Banking Act     17 
 
REPORT ON REVIEW OF THE CONDENSED INTERIM FINANCIAL  
STATEMENTS PREPARED ACCORDING TO THE AUSTRIAN COMME RCIAL 
CODE                18 
 



 3 

INTERIM MANAGEMENT REPORT 
 
 
Economic Environment 
 
The macroeconomic situation in the first half of 2010 continued to be marked by 
persistent turmoil in the international financial markets. According to its most recent 
forecast, the Austrian Institute for Economic Research (WIFO) expects the Austrian 
economy to grow at a rate of 1.2% in 2010; a growth rate of 0.9% has been projected 
for the euro area. In recent weeks, though, demand has picked up beyond 
expectations, above all in export markets. 
 
Public budgets face a situation of steeply rising debt ratios. As a result, corrective 
measures had to be initiated, which severely restrict the budgetary leeway of public 
entities.  
 
In the first half of 2010, international capital markets were dominated by the debate 
over the economic stability of sovereign European states, triggered by the financial 
crisis in Greece. As a consequence,, the European currency came temporarily under 
strong pressure, but it began to recover around mid-2010, not least as a result of 
measures taken at the European level. Against the background of extreme market 
volatility, the risk spreads for sovereigns have widened significantly and remain very 
high. 
 
Overall, the banking market was characterised by persistent money and capital 
market distortions, with continuing substantial European Central Bank involvement in 
terms of both liquidity supply and demand. Trends of easing pressure at the 
beginning of the year came to a sudden stop as the euro faced the challenge of the 
Greek crisis at the beginning of the second quarter. It took the EUR 750 billion 
European rescue package, adopted towards the end of the second quarter, to 
stabilise the markets and to revive issuing and funding activities. In the regulatory 
arena, the forthcoming tightening of capital adequacy requirements and other 
standards (Basel III) constitutes a major challenge for the future. 
 
Against this background, central banks continued their liberal monetary policies 
longer than originally expected. The level of short-term interest remained at an all-
time low; even in the longer-term segment, the yield curve has flattened in recent 
weeks. At the end of August 2010, yields on ten-year government bonds are around 
2.2%, which equally marks an historic low. 
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Development of Business in the First Half of 2010 
 
KA Finanz AG was established in the course of the restructuring of the former 
Kommunalkredit Austria AG. Since the effective date of the demerger on 
28 November 2009, when the former Kommunalkredit was renamed “KA Finanz AG” 
(KF), KF has been conducting the non-strategic business of the former 
Kommunalkredit. 
 
This non-strategic business comprises the securities and CDS portfolio of the former 
Kommunalkredit as well as its equity holding in Kommunalkredit International Bank, 
Cyprus (KIB). The purpose of KF is to run down these portfolios in a structured 
manner, while preserving their recovery value potential. Apart from funding and risk 
management transactions, KF does not engage in any new business. 
 
In accordance with the restructuring plan, KIB will be merged with KF in a cross-
border merger in the course of the third quarter. KIB’s headcount was already 
reduced to four in mid-2010. The completion of the merger, scheduled for 
September 2010, will be the final step in the corporate restructuring of the former 
Kommunalkredit, as provided for by the restructuring plan. 
  
The restructuring is subject to approval by the European Commission. The demerger 
was agreed upon with the European Commission. The ongoing negotiations with the 
European Commission are expected to be concluded by the end of the year. 
 
 
Total Assets 
 
As of 30 June 2010, the total assets of the KA Finanz Group amounted to 
EUR 22.1 billion, compared with EUR 21.4 billion as of 31 December 2009. The 
increase by EUR 0.7 billion is essentially due to changes in the euro / US dollar parity 
– from 1.44 on 31 December 2009 to 1.23 on 30 June 2010. However, the increase 
in total assets is not due to gains realised from FX risks, as all underlying positions 
are hedged. 
 
 
Own Funds 
 
As of 20 June 2010, regulatory own funds and the core capital according to the 
Austrian Banking Act at Group level amount to EUR 921.1 million and 
EUR 474.8 million, respectively.  This corresponds to a total capital ratio of 14.0% and 
a core capital ratio of 7.2%. 
 
Equity according to IFRS as of 30 June 2010 is negative at EUR 818.1 million; this 
results from negative equity of EUR 250.9 million according to IFRS at the beginning 
of the year, the drawing of restructuring contributions, as scheduled, in the amount of 
EUR 42.2 million against payment of guarantee fees, a loss for the period of 
EUR 465.7 million and the increase of the negative available-for-sale reserve (AFS 
reserve) by EUR 143.9 million. 
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Payment of Guarantee Fees to the Republic of Austri a –  
Restructuring Contributions 
 
In order to secure a tier-1 ratio of 7% for KF, the Republic of Austria committed itself 
to contribute to the restructuring through the provision of shareholder contributions 
from the guarantee fees payable by KF to the Republic of Austria for the period from 
the effective date of the demerger to 31 December 2013. For the period from 2010 to 
2013, these restructuring contributions are limited to a maximum of EUR 75.0 million 
per year. EUR 42.4 million were drawn in the first half of 2010. The individual 
drawings are subject to approval by the Republic of Austria. 
 
During the period under review, guarantee fees for sureties and guarantees of the 
Republic of Austria and/or services by the clearing bank were paid in the amount of 
EUR 93.6 million (of which EUR 89.3 million are recognised in net fee and 
commission income and EUR 4.3 million in net interest income). After deduction of 
the restructuring contributions by the shareholders, which do not carry through profit 
or loss for KF, net payments by KA Finanz AG to the Republic of Austria in the first 
half of 2010 totalled EUR 51.2 million. Altogether, government-guaranteed bonds in 
the amount of EUR 7.5 billion were outstanding as of 30 June 2009; for these bonds, 
a guarantee fee of between 0.50% and 1.25% p.a., depending on maturities and 
ratings, is payable. The guarantee fee for the EUR 1 billion debtor warrant, issued 
within the framework of the restructuring and covered by a surety of the Republic of 
Austria, amounts to 10% p.a. These guarantee fees are payable regardless of the 
income situation of the bank. 
 
 
Liquidity Situation 
 
Based on the structure of ownership by the Republic of Austria and with a view to the 
company’s mandate of a structured portfolio run-down, KA Finanz AG primarily relies 
on short-term funding. Commercial paper (CP) programmes are an important 
component in the company’s funding structure. The decision taken by Moody’s in 
December 2009 to downgrade KF to Baa3/P-3 severely affected KF’s funding 
activities. 
 
The rating awarded by the Fitch agency remains at the highest short-term rating level 
of F1+. An additional rating by S&P was applied for and published on 3 March 2010 
at A (unsecured, long-term) and A-1 (unsecured, short-term / commercial paper). 
Moody’s rating for unsecured issues was discontinued on 7 June 2010. 
 
The CP programmes are now being reactivated. Moreover, two government-
guaranteed bonds of EUR 1 billion each were issued in the first half of 2010. KF also 
generates funding through repo transactions and ECB tenders. 
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Risk Structure 
 
KF had no defaulting loans on its books in the first half of 2010. Some of the existing 
risk provisions were released, as a nominal volume of EUR 306.9 million, mostly from 
impaired loans and advances against banks in the securities portfolio, was sold at 
prices above the impairment level. New loan loss provisions were allocated in the 
amount of EUR 6.7 million. 
 
Despite the fact that the risk level was stable on an impairment basis, the portfolio 
was strongly affected by market volatilities and the resulting influences on the fair-
value and AFS components: the CDS portfolio valuation deteriorated by 
EUR 368.5 million. This development is reflected in the IFRS result for the period. 
The negative AFS reserve deteriorated by EUR 143.9 million. 
 
Despite rating migration in some sovereign exposures, the rating distribution 
remained relatively stable; however, the share of non-investment-grade positions 
increased from 4% to 9%. Relative to the total exposure (including the CDS portfolio), 
the breakdown by rating is as follows: 
 
 
 
 
 
 
 
 
The capital-weighted average rating for the total exposure is A (according to S&P). 
 
Broken down by geographical regions, the major part of the exposure is accounted 
for by EU Member States (73.8%) and the remaining non-EU Europe (4.4%). From 
the rest of the world exposure (21.8%), 43.8% is accounted for by the United States. 
Out of the CDS portfolio, representing a net value of EUR 10.2 billion, 92.5% is to be 
allocated to the EU region, with European non-EU states accounting for 3.0% and 
other states for 4.5% of the total.  
 
 
Structure of Results  
 
The consolidated IFRS result as of 30 June 2010 is negative at EUR 465.7 million 
(share of KIB: EUR 115.8 million). As already explained in previous reports, the IFRS 
results of KF are strongly dependent on the valuations of the securities and CDS 
positions according to IFRS. Market volatilities, which were particularly high in the 
CDS segment in the first half of 2010, are therefore fully reflected in the IFRS result 
(unlike the result based on the accounting and measurement rules of the Austrian 
Commercial Code). The IFRS valuation results are recognised in net income from 
financial investments. 
 

Rating range 30-06-2010 31-12-2009 

AAA / AA 48% 48% 

A 30% 25% 

BBB 13% 23% 

Non-investment grade 9% 4% 
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• Net income from financial investments  
Net income from financial investments was negative at EUR 369.0 million, with 
EUR 368.5 million due to the deteriorated valuation of the CDS portfolio. In 2009, 
the CDS portfolio had improved by EUR 545.1 million and contributed significantly 
to the positive year-end result. As of 30 June 2010, the total CDS portfolio is 
valued at minus EUR 969.9 million. 
  

• Net interest income  
The net interest income of the KF Group in the first half of 2010 stands at EUR      
-9.2 million, including guarantee fees of EUR -4.3 million paid for funding drawn 
from the Austrian clearing bank. The value also reflects the higher funding costs, 
which could not be fully offset by current interest income. 
  

• Net fee and commission income  
Net fee and commission income stands at EUR -93.7 million. This includes 
guarantee fees of EUR -89.3 million paid to the Republic of Austria, with 
EUR 51.2 million accounted for by the debtor warrant surety and EUR 38.1 million 
by issue guarantees. 
 

• General administrative expenses 
The KF Finanz Group reports general administrative expenses of 
EUR 11.9 million for the first half of the year. The amount comprises 
EUR 6.8 million paid to Kommunalkredit Austria AG for administrative and 
operational services provided under the existing service level agreement. 
 

 
Result according to the Austrian Commercial Code – 
Separate Financial Statements  
 
The mid-year result of KA Finanz AG according to the Austrian Commercial Code as 
of 30 June 2010 shows a negative operating result of EUR 86.7 million, comprising 
expenses for guarantee fees payable to the Republic of Austria in the amount of 
EUR 93.6 million. Booked against a positive balance of EUR 86.7 million, resulting 
primarily from the release of provisions, the period closes with a balanced result.  
 
• Net fee and commission income  

The negative operating result is due, above all, to a negative net fee and 
commission income of EUR 86.1 million, comprising expenses for guarantee fees 
paid to the Republic of Austria in the amount of EUR 89.3 million, of which EUR 
51.2 million are accounted for by the debtor warrant surety and EUR 38.1 million 
by issue guarantees.   

 
• Net interest income  

According to the Austrian Commercial Code, KF reports a positive net interest 
income of EUR 6.9 million, comprising guarantee fees for funding drawn from the 
Austrian clearing bank in the amount of EUR -4.3 million. 



 8 

• General administrative expenses 
General administrative expenses in the amount of EUR 10.0 million also comprise 
payments of EUR 6.8 million under the existing service level agreement for 
operational and administrative services provided by Kommunalkredit Austria AG 
for KF.  

 
 
Changes in the Corporate Structure 
 
The decision on the upstream merger of the wholly owned subsidiary 
Kommunalkredit International Bank Ltd (Cyprus, KIB) with KF had already been 
taken in December 2008 with the approval of the regulatory authorities concerned. 
The process is scheduled to be completed with the registration of the merger in 
September 2010. 
 
 
Outlook  
 
The market environment is expected to remain volatile throughout 2010. If and when 
markets will stabilize will essentially depend on progress made in the budget 
consolidation efforts of individual states. 
 
Against this background, funding costs will continue to have a major impact on KF’s 
income situation. At the same time, the guarantee fees payable to the Republic of 
Austria, regardless of the company’s income situation, constitute an essential factor 
in the development of income. 
 
In the foreseeable future, KF does not expect to generate a positive net income 
and/or accrued profit according to the Austrian Commercial Code, as was already 
disclosed in the ad-hoc notifications of 17 November 2009 and 20 April 2010. 
Consequently, no profit distributions on participation and supplementary capital are 
expected for the business year 2010.   
 
The contractually agreed targets of a tier-1 ratio of 7% and a total capital ratio of 10% 
will be met, given the fact that the provision of restructuring contributions is provided 
for on a contractual basis. 
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INTERIM FINANCIAL STATEMENTS OF THE  
KA FINANZ GROUP 
 
 
Statement of Financial Position of the KA Finanz Gr oup*  
 
Assets     

in EUR 1,000 30-06-2010 31-12-2009 

Cash and balances with central banks 149,057.2 559,666.7 

Loans and advances to banks 6,606,634.5 6,177,703.8 

Loans and advances to customers 7,210,120.0 6,535,172.5 

Risk provisions -145,480.6 -230,315.9 

Financial investments 4,761,742.3 4,775,718.4 

Property and equipment 4,225.3 5,805.4 

Other assets 3,501,361.8 3,583,577.1 

Total assets 22,087,660.6 21,407,328.0 

   

Liabilities     

in EUR 1,000 30-06-2010 31-12-2009 

Amounts owed to banks 8,852,629.7 9,596,640.6 

Amounts owed to customers 41,777.4 46,835.0 

Securitised liabilities 7,777,688.1 6,850,186.5 

Provisions 1,495.7 1,687.9 

Other liabilities 5,880,274.1 4,816,077.2 

Subordinated capital 351,943.7 346,820.0 

Equity -818,148.0 -250,919.2 

  of which participation capital 434,126.8 434,126.8 

  of which minorities 0.0 0.0 

Total liabilities 22,087,660.6 21,407,328.0 

 
* Comprises the fully consolidated Kommunalkredit International Bank Limited (KIB). 
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IFRS Income Statement of the KA Finanz Group  
(The previous year’s figures represent the Kommunalkredit Group prior to the demerger and are 
therefore of limited relevance for comparative purposes.) 
 
  01-01-2010 –  01-01-2009 –  

in EUR 1,000 30-06-2010 30-06-2009 

Net interest income -9,190.3 25,205.1 

Net commission income -93,652.3 -71,905.1 

of which guarantee fees paid to the Republic of Austria -89,251.6 -79,638.9 

General administrative expenses incl. restructuring costs -11,931.4 -26,203.1 

Trading result 136.9 3,184.2 

Net credit risk results 10,804.2 2,509.7 

Result of financial investments -368,984.8 292,464.7 

of which from CDS -368,540.6 343,393.7 

Other net income -1,426.1 181.6 

Pre-tax result for the period -474,243.8 225,437.0 

Taxes on income 8,498.7 -709.1 

After-tax result for the period -465,745.0 224,727.9 

    of which attributable to owners -465,745.0 224,642.2 

    of which attributable to minorities 0.0 85.8 
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Statement of Comprehensive Income 
(The previous year’s figures represent the Kommunalkredit Group prior to the demerger and are 
therefore of limited relevance for comparative purposes.)  
 

  01-01-2010 –  01-01-2009 –  

Comprehensive income in EUR 1,000 30-06-2010 30-06-2009 

After-tax result for the period -465,745.0 224,727.9 

from the revaluation of financial assets available for sale 
-143,883.4 76,964.5 

Comprehensive income of the period -609,628.4 301,692.4 

    of which attributable to owners -609,628.4 301,606.6 

    of which attributable to minorities 0.0 85.8 

 
 
 
Statement of Cash Flows 
(The previous year’s figures represent the Kommunalkredit Group prior to the demerger and are 
therefore of limited relevance for comparative purposes.) 
 

in EUR 1,000 
01-01-2010 –  
30-06-2010 

01-01-2009 –  
30-06-2009 

Cash and cash equivalents at the end of the previou s period 559,666.7 171,113.6 

Cash flow from operating activities -31,503.4 -230,995.5 

Cash flow from investing activities -421,505.7 131,403.6 

Cash flow from financing activities 42,399.6 359,742.4 

Cash and cash equivalents at the end of the period 149,057.2 431,264.1 
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Statement of Changes in Equity 
 
a. Development of equity in 2010           

  
Subscribed 

 capital 
Participation 

capital 
Capital 

 reserves 

Retained 
earnings 

AFS 
reserve 

Result for the 
period Minorities Total equity  

in EUR 1,000             

Equity excl. 
minorities 

    

as of 01-01-2010 22,346.0 434,126.8 64,921.2 -1,014,773.2 -192,489.5 434,949.5 -250,919.2 0.0 -250,919.2 

Capital increase 0.0 0.0 42,399.6 0.0 0.0 0.0 42,399.6 0.0 42,399.6 

Distributions 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 

Allocation to retained earnings 0.0 0.0 0.0 434,949.5 0.0 -434,949.5 0.0 0.0 0.0 

After-tax result for the period 0.0 0.0 0.0 0.0 0.0 -465,745.0 -465,745.0 0.0 -465,745.0 

Change in AFS reserve 0.0 0.0 0.0 0.0 -143,883.4 0.0 -143,883.4 0.0 -143,883.4 

as of 30-06-2010 22,346.0 434,126.8 107,320.7 -579,823.7 -336,372.9 -465,745.0 -818,148.0 0.0 -818,148.0 

          
          

b. Development of equity in 2009           

  
Subscribed 

 capital 
Participation 

capital 
Capital 

 reserves 

Retained 
earnings 

AFS 
reserve 

Result for the 
period 

Minorities Total equity  

in EUR 1,000             

Equity excl. 
minorities 

    

as of 01-01-2009 22,346.0 200,000.0 339,803.7 144,380.1 -413,476.6 -1,454,637.7 -1,161,584.4 111.3 -1,161,473.1 

Capital increase 0.0 372,500.0 0.0 0.0 0.0 0.0 372,500.0 0.0 372,500.0 

Distributions 0.0 0.0 0.0 0.0 0.0 0.0 0.0 -39.5 -39.5 

Allocation to retained earnings 0.0 0.0 0.0 -1,454,637.7 0.0 1,454,637.7 0.0 0.0 0.0 

After-tax result for the period 0.0 0.0 0.0 0.0 0.0 224,642.2 224,642.2 85.8 224,727.9 

Change in AFS reserve 0.0 0.0 0.0 0.0 76,964.5 0.0 76,964.5 0.0 76,964.5 

Other changes 0.0 0.0 -2,793.8 0.0 0.0 0.0 -2,793.8 0.0 -2,793.8 

as of 30-06-2009 22,346.0 572,500.0 337,009.9 -1,310,257.6 -336,512.1 224,642.2 -490,271.6 157.6 -490,114.0 

 
 



NOTES TO THE INTERIM FINANCIAL STATEMENTS 
OF THE KA FINANZ GROUP 
 
1. General Principles 
 
These condensed consolidated interim financial statements of KA Finanz AG were 
prepared on the basis of the International Accounting Standards (IAS) and the 
International Financial Reporting Standards (IFRS) published by the International 
Accounting Standards Board (IASB), as well as all interpretations of the International 
Financial Reporting Committee (IFRICs and SICs), also adopted by and applied on a 
mandatory basis in the European Union. The possibility of anticipated application of 
the new version of IAS 24 “Related Party Disclosures”, dealing, in particular, with 
partial exceptions for enterprises controlled or collectively managed or significantly 
influenced by the public sector (“government-related entities”), was used for the first 
time in the period under review. 
 
The interim financial statements for the period from 1 January to 30 June 2010 are in 
compliance with IAS 34 (“Interim Financial Reporting”). The condensed interim 
financial statements do not contain all the information and disclosures required in the 
annual financial statements and therefore have to be read in conjunction with the 
2009 annual financial statements of the KF Group. 
 
The accounting and measurement principles applied in the interim reporting period 
were the same as those applied in the preparation of the consolidated financial 
statements as of 31 December 2009. 
 
These consolidated interim financial statements were not subject to review. However, 
the interim financial statements of KA Finanz AG prepared in accordance to the 
Austrian Commercial Code were subject to review by PwC INTER-TREUHAND 
GmbH, as they constitute the basis for future reporting. 
 
 
2. Other Disclosures 

 
Disclosures regarding the development of results during the first half of 2010 and 
significant events during the period under review are contained in the interim 
management discussion. 

 
a) Development of regulatory own funds  
 
 30-06-2010 31-12-2009 
Risk-weighted assets (in EUR 1,000) credit risk 6,398,949.9 5,920,263.6 

Own funds requirement (in EUR 1,000) 528,117.7 483,236.5 

Own funds (in EUR 1,000) 921,103.6 862,476.3 

Total capital ratio (= own funds / (own funds requirement / 0.08)*100) 14.0% 14.3% 

Core capital (in EUR 1,000) 474,834.5 436,151.4 

Core capital ratio (= core capital / (own funds requirement / 0.08)*100) 7.2% 7.2% 
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The increase in risk-weighted assets, compared with 31 December 2009, is 
essentially due to changes in the euro / US dollar parity, which changed from 1.44 on 
31 December 2009 to 1.23 on 30 June 2010. However, this increase in assets is not 
due to gains realised from FX risks, as all underlying positions are hedged. 
 
 
b) Contingent liabilities 
 
As of 30 June 2010, contingent liabilities are as follows: 
 
        

in EUR 1.000 30-06-2010 31-12-2009 

Contingent liabilities    

 Sureties and guarantees 100,062.8 100,000.0 

Other obligations    

 Loan commitments and credit lines 135,293.1 135,280.7 

 
The legal risks and other obligations outlined in the 2009 Consolidated Financial 
Statements were not subject to change in the interim reporting period. 
 
 
c) Related party transactions   
 
The Republic of Austria owns 99.78% of KF; the remaining 0.22% is held by the 
Austrian Association of Municipalities. 
 
KF has made the following asset transactions on an arm’s-length basis with the 
Republic of Austria:  
 

- Government bonds with a nominal value of EUR 30.1 million 
 
As regards the relations existing in connection with funding, guarantee fees and 
restructuring contributions as well as capitalisation, we refer to the corresponding 
presentations in the interim management report. 
 
 
3. Segment Reporting 
 
The business purpose of KA Finanz AG is to ensure the structured run-down of 
assets, while preserving their value recovery potential. There are no other business 
segments subject to reporting requirements. 
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STATEMENT BY THE LEGAL REPRESENTATIVES 
ON THE INTERIM FINANCIAL REPORT 
 
 
We herewith confirm to the best of our knowledge that the Condensed Consolidated 
Interim Financial Statements prepared in accordance with the relevant accounting 
standards present a true and fair view of the financial position of the Group and that 
the Interim Management Report presents a true and fair view of the financial position 
of the Group as regards the important events during the first six months of the 
business year and their impact on the Condensed Consolidated Interim Financial 
Statements, and as regards the material risks and uncertainties of the remaining six 
months of the business year. 
 
 
 
Vienna, 30 August 2010 
 
 
 

The Executive Board of KA Finanz AG 

           
Alois Steinbichler  Andreas Fleischmann 
Chairman of the Executive Board  Member of the Executive Board 
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Balance Sheet of KA Finanz AG according to the Aust rian Commercial Code 
 

    Assets  
in EUR 1,000 30-06-2010 31-12-2009 

Cash and balances with central banks 129,303.0 545,890.4 

Public-sector debt instruments eligible as collateral for funding from the 
central bank 31,396.6 30,904.9 

Loans and advances to banks 10,626,323.5 9,897,778.2 

Loans and advances to customers 2,276,535.7 2,088,405.0 

Bonds and other fixed-income securities 3,577,992.8 4,203,970.4 

Shares and other variable-income securities 0.0 2,707.6 

Investments 23.1 23.1 

Shares held in affiliated companies 765.0 765.0 

Other assets 655,868.5 829,507.4 

Deferrals 83,937.4 57,327.9 

Total assets 17,382,145.6 17,657,279.8 

 
    Liabilities 

in EUR 1,000 30-06-2010 31-12-2009 
Amounts owed to banks 7,901,753.3 8,378,807.0 

Amounts owed to customers 74,901.2 74,208.3 

Securitised liabilities 7,769,211.6 7,659,061.7 

Other liabilities 824,822.2 798,395.2 

Deferrals 74,184.7 51,442.1 

Provisions 16,108.3 16,300.5 

Subordinated liabilities 202,764.6 202,694.5 

Supplementary capital 101,314.8 101,685.2 

Participation capital 434,126.8 434,126.8 

Subscribed capital 22,346.0 22,346.0 

Capital reserves 111,750.7 69,351.2 

a) tied reserves 9,351.2 9,351.2 

b) free reserves 102,399.6 60,000.0 

Free revenue reserves 118,551.0 118,551.0 

Liability reserve pursuant to Sect. 23.6 of the Austrian Banking Act 76,091.1 76,091.1 

Net loss -345,780.6 -345,780.6 

Total liabilities 17,382,145.6 17,657,279.8 
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Income Statement of KA Finanz AG 
according to the Austrian Commercial Code 
(The previous year’s figures represent Kommunalkredit Austria AG prior to the demerger and are therefore of limited relevance 
for comparative purposes.) 

 
  01-01-2010 –  01-01-2009 – 

in EUR 1,000 30-06-2010 30-06-2009 

Net interest income 6,973.5 15,397.6 

Income from securities and investments 0.0 405.5 

Net commission income 

comprising guarantee fees to the Republic of Austria of -89.251,6 -86,068.6 -72,146.9 

Income/expenses from financial transactions 2,356.6 -1,026.1 

Other operating income 18.0 314.7 

Operating income -76,720.5 -57,055.2 

General administrative expenses 9,970.4 18,246.5 

Personnel expenses 0.0 7,784.6 

Other administrative expenses (non-personnel) 9,970.4 10,461.9 

Depreciation on property and equipment 0.3 104.4 

Other operating expenses 0.3 46.2 

Operating expenses 9,971.0 18,397.1 

Operating result -86,691.5 -75,452.3 

Balance of income / expenditure from the valuation of    
     loans and advances and contingent liabilities and from the sale and 
valuation of securities held as current assets    

         

      -2,705.9 -33,126.7 
Balance of income / expenditure from the sale of securities valued as 
financial investments and from investments and shares held in affiliated 
companies*    

         

      89,410.9 -3,504.3 

Result for the period before taxes 13.5 -112,083.3 

Taxes on income -10.5 -22.1 

Other taxes -3.0 -3,798.0 

Result for the period 0.0 -115,903.3 

Appropriation of reserves 0.0 461,684.0 

Profit / loss for the period 0.0 345,780.6 

Loss carried forward -345,780.6 -345,780.6 

Net loss -345,780.6 0.0 
 
* essentially resulting from the release of loan loss provisions and Sect. 57 provisions 
 
Regulatory Own Funds of KA Finanz AG according to t he Austrian Banking Act 
(unaudited) 
 
 30-06-2010 31-12-2009 

Risk-weighted assets – credit risk (in EUR 1,000) 5,144,287.5 4,845,480.3 

Own funds requirement (in EUR 1,000) 419,536.6 395,785.0 

Own funds (in EUR 1,000) 829,302.9 749,370.9 

Total capital ratio (= own funds / (own funds requirement / 0.08)*100) 15.8% 15.1% 

Core capital (in EUR 1,000) 414,651.4 374,685.0 

Core capital ratio (= core capital / (own funds requirement / 0.08)*100) 7.9% 7.6% 
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REPORT ON REVIEW OF THE CONDENSED INTERIM 
FINANCIAL STATEMENTS PREPARED ACCORDING TO 
THE AUSTRIAN COMMERCIAL CODE 
 
 
Introduction 
 
We have reviewed the accompanying Condensed Interim Financial Statements of KA 
Finanz AG, Vienna, for the period from 1 January 2010 to 30 June 2010. The 
Condensed Interim Financial Statements comprise the condensed balance sheet as 
of 30 June 2010 and the condensed income statement for the period from 
1 January 2010 to 30 June 2010. 
 
The legal representatives of the company are responsible for the preparation and 
presentation of these condensed interim financial statements. They are also 
responsible for ensuring that the interim financial statements convey a true and fair 
view of the financial position of the company in compliance with the legal provisions 
applicable in Austria. 
 
Our responsibility is to express a conclusion on these condensed interim financial 
statements based on our review. 
 
Our responsibility and liability for proven pecuniary losses due to grossly negligent 
violation of duty is limited to EUR 2 million in analogy to Sect. 275.2 of the Austrian 
Commercial Code. Our liability for petty negligence is excluded in accordance with 
the General Terms and Conditions for Chartered Accountants of 8 March 2000, last 
amended on 22 March 2010, which provide the basis for our mandate. The limitation 
of our liability, agreed upon with the client and herewith disclosed, also applies to any 
acts or omissions by third parties based on that third party’s reliance on our report on 
review. 
   
 
Scope of Review 
 
We conducted our review in accordance with the legal provisions and the 
professional standards applicable in Austria as well as the International Standard on 
Review Engagements ISRE 2410 “Review of Interim Financial Information Performed 
by the Independent Auditor of the Entity”. The review of interim financial information 
consists of making enquiries, primarily of persons responsible for financial and 
accounting matters, and applying analytical and other review procedures. A review is 
substantially less in scope than an audit and, consequently, does not enable us to 
obtain assurance that we would become aware of all significant matters that might be 
identified in an audit. Accordingly, we do not express an audit opinion. 
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Result of Review 
 
Based on our review, nothing has come to our attention that causes us to believe that  
the accompanying condensed interim financial statements do not convey a true and 
fair view of the financial position of the company as of 30 June 2010 and its income 
situation for the period from 1 January 2010 to 30 June 2010 in accordance with the 
legal provisions applicable in Austria.  
 
 
Vienna, 30 August 2010 
 
 
 
 

PwC INTER-TREUHAND GmbH 
Wirtschaftsprüfungs- und 

Steuerberatungsgesellschaft 
 

 
 
 
 
 
 
 

Dipl.Kfm.Univ. Dorotea-E. Rebmann 
Chartered Accountant 

 
 
 

 


